
IV 8. V EATHFE Ill'Rr.AU
Oct. 13, 191J lt twenty
four hour', raiafsll, ' .23.
Temperature," hi In. tl( Mai
fil. Weather, pt. elojidy. '

T
VOL. X, NO, - '. v ' ,. . j i' . v : ' , ( - i : r J . ,fi HONOLULU, HAWAII TEkRITORY; "TUESDAY, OCTOBER

.
i6, 1917. -SEM- I-WEEKLY. WHOLE NUMBER ! 4678

Jl
r-- ' i

I i
l.Ll.li i.l ll.a. j
FOR liwLO
ifl AUSTRIA

Heavv Artitlcrv and Reconnoitert

1

Conflict Wilt Extend - Along
A Great Part of Julian Front :

" FLEETTAlU 'GERMAN A'
TO ENTER RIGA GULF

: 'Teuton Troops Make Landing On
'

Oesel Island But Have Gained
No Foothold On Mainland of
Prnvinm flf Fcthnnia

.lT EV( YORK, "October 16

,
! (Associated , Press) Prep- -

arations for a great battle
' tween the Italian and Austrian
force on the Tulian Iront became

' apparent yesterday; and it is an- -

, ticipated that the ' two great
armies in this theater ol war wilj

.' . .i.'.i.'-'- ' .i'Il'.JJ '.J -- 11
"

ci.sn pcfiiaps nxitiy, in mn even is

, within a very ' few days in a tita- -

' , mc struggle along a great front,
'

a struggle that is- - expected, to
. rival or excel anv ot tne Diooav
, i battfes Ihahave marked the' ad- -

. vance; oi;tne . uauans into aus- -

upon Trieste.
'f' : In he firestoyUta yaheyesp- -

. rwuy, out' m a numoer oi oiner
yix ii .4. ...

; ing intensity tf Artillery fire yes
, (VI UJ T I WVIIIfVIIVI 0 VT

progress ' in '. severtl directions.
' For days past the,; Italians have
0 ''been makine evident preparations
"v? for a further terrific drive and the

' Austrian., while, conducting .as--

' positions, have been bringing up
A ' reinforcements and stores of am--;

munition' in. preparation for de--'

termined resistance..; !

In the north the Germans suc- -

rrrdrd (ncininc a fnnthnlrl nn.. .... . . -
the Island of Oesel where they
captured the capital, Arenburg,
the.. Russ forces falling back be-

fore them.; The Teutons have
not, however, succeeded in mak-

ing a landing on ' the Esthonia
mainland.:- - '. . ;'.,.'!.-.- j:Xi

. Oesel is an island of Esthonia,
south of Dago Island, where the
German fleet was badly shattered
on Monday. '.,y.'J?ti';,i'':,

..Advices nay. that the; German
. fleet has not succeeded, In pene--

. tracing me muii ui in hi--

tempt having been frustrated by
the Russian navy in engagements
of which 'no details have been
ceived other than that the. Ger-

man ; vpssels had been forced to
turn back , .

No attempt "has been made, it
is reported, by any part of the
German Baltic fleet to make its
way into the ..Gulf of Finland

On the Western front the Bri-

tish were successful in a number
of minor raids 'but undertook
nothing In the way of strong of-

fensives. But that a further drive
may . be . expected ' as' . soon as
.....it..- - '. ;."Jjwcainci .mill bviii tunuiliuns u- -
mit is evidenced by the heavy and

. . . .L L ! I i in- - Iiiicraui uarrsgc inai ine much
guns are keeping up. ..

In the Verdun sector there was
also indication of coming infan-
try movements by, the heavy ar-

tillery quels, especially in ' the
vicinity of Hill 344. -

The Allies are continually har-

assing and . wearing down ' the
Teutons on the Macedonia front.
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Appointment cf High Commis-- .
sioner To Washington Gives

r
x Direct Connection !

Position Is Unofficial But Takes
Nature of Giving Dominion ,

7''-- ; 0wn Representative :;

. OTTAWA, October
Prii) With th uppototmrat ywitr-da-

of J. D, Hnxra Caaailiaa High
Coannianloner i Waxhinfctoa thr Cana-
dian govaranuMit, ban for tha Drat lima
entabl inked direet ronnrtloo between
the Caaadian aa1 Amertcan eapitaln.
Heretofore all eommtiuicationi bet wee a
the . two , governmentf have paaei
tkrough the channel of th British y

and all e(fottatiom with Cana-
da, political and commercial, have beea
earried oa through Downing Htreet.
Now (.unatla parpoxea te be represent. I

at Waahingtea by her own eommUaioa-er- ,

who will have aa unofficial poaitioa
but who will be, aeverthelea, the

apokeimaa St. Washington for the
Dominion. w . ...

Commieaioaet Haaen prominent in
?;overamental circle, having beea

and fisheriea and later
mialster of the Canadian naval aervie.e.
Prior to entering the Dominion parlia
ment he waa mayor of Frederickton,
New Mreniiwiek, hia native Province;
leader of the oppoaitioa in the provin-
cial parliameat and finally prime mia-
lster and attorney general., ; ''

. v - '

0LY ONE SAVED AS

HUNS SHELL BOATS

Italian Vessel Is Torpedoed and
Lifeboats Are Riddled and . i

r T . ., VI.- - ! -

.
" J.ONlX)I,f OctobeV
Prese The torpedoing of an oaaamed
teamrr with the death of every- - person

aboard with one eaeeptfoa and the de
struction by theliare of the lifeboat
of an Italian steamer are two oatatand
Inp features of the submarine hews
made publio yesterday. v - ;

, 'the mol survivor of the steamer sank
in British waters is Charles Gordon of
Philadelphia. Among ' his ,' shipmate
drowaed were hne other American and
Ave Filipinos, vtba latjer .members o'
the crew. No details of the alnking
are' given outJ

'The Italian ship torpedoed, with ac
eompaeyiag savagery, waa the Bart
Among her passengers were a Bumbei
of Urttek officials, .. all of whom are
among the missing. After the pasaen
gers and erew. of the Bar! had taken
to the lifeboats, following the attack
on their ship, .the aubmarine crew
opened fire upon the small boats, smash
ing many of them, hilling some nf
those ia the boate with their shells and
allowing the other to drown.

;

BE SOLD TO SOLDIERS

ALREM IN FRANCE

- PARTS, Oetober '

Pe)--Th- e Preach fovernment yester-
day iasued the neeeasary formal perm is
sion for the aol of Liberty Bonds to
American soldiers in France, without
which permiaaios it would have been
illegal to eanvais the Ajnericaa regi-ment- a

for aubacription to the loan. A
law put Into farce here early in the
war' mud it illegal for anyone resident
In France to subscribe to any fureiga
goverumeat loan, and thie law applies
new to the American troops pn French
soil, who are amenable to the French
civil code, :. v ., ,

There waa no diaeaaaien whatever re-

garding the , waiving of this law in
America 'a favor

INDEPiiSs
'

; ARE URGED TO HELP

WAftHINQTON, (Vt'obef Id ( Asso-

ciated Press) AH the Independent
banks of the Union are urged by the
President to join the federal bauklnx
reserve in their respective district and
through this general alliance of the
banking interests of the ' natinu give
the government control oyer the entire
gold reserve of the. country. In the
thirteen reserve "districts there ia a
total of nine thousand eligible banks
aot allied with the federal reserve
banka.

The treasury department estimated
last night that total subscriptions thus
far amounted to. about HOO.H0,000 or
sixteen percent of the maximum fig-
ure that are nought, te be obtained,. :,

--r ti c
MAJ.-QEN- : SIR J.E. CAPPER, the director tntral e( the

Tank Corps, Under whose efficient direction the
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monster battleships on land have
on. the battlefronts of Europe. Y
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HOPES OF BILLINGS

ARE DASHED TO EARTH

' b ' '',. .'.
Highest State Tribunal Denies

Appeal For. Mew Trial
.

WAN FRANCISCO, .October Iff Aj
sociated Press) Once more the hopes
of Warren ; JO Billings, convicted of
participation in the wholesale slaughter
that resulted from the bomb plot and
againet the Prepareduesa Parade, were
shattennl yesterday when the 8uprem
Court of the rotate affirmed the decision
of the district court of appeals, ren-
dered October 4, denying his - appeal
and application for a new trial.

Billing waa the first of the allegud
bomb plot murderers to go on trial and
was convicted In, October of last year
and aentensed to iuprisonmeut for life.
Since then be and his friends have
fought the verdict In the eourts of Cal-
ifornia up to the highest tribunal' of
the State. ' ',

The trials af Mooney and bis wife
followed In turn upon the eouvlvtluo
of Billings.: '

GYPsSiiis ,
.TAKEN TO HER DEATH

PARIS, atober Aso-iate.- l

Pre) Mile. Matihari, the lyiy
dancer, wboHo arrest aud rouvietioa at
a Uerman spy bus been one of the re
rent sensations, of Paris, was' yesterday
taken from prison in au automobile and
driven towards . Yinnenues, to au

, destination. . 8he was atfom
pauiej ,by', two, Wistwa o(i Charity' and
a priont. ,lt is surmised thai he: wu
taken, out for cxotutlou. :, ; ,

been doing such efficient work
1- :t
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LEAD TO DOWNFALL

Minister Faces; Expulsion For
Advocating Ideas

SI'.ATTI.K, October Id (Aasociateil
Prims) For championing the Indus
trial Workers of the World and their
cnnipaiu SKainst the Industrie of th
1 iiitcl (States, Rev. Sydney Htrong
fuces expulsiou from, the Congregation
alist Churvh. 4

-

At the session of the Church Federa
tion of the Congregationalist eburches
of thin HItte resolutions were passed
denouncing Strong for advocacy of the
i:

.
v

. w
.

I : ..: I ii.i " poiivirs ia puuuc ana an tot
vestiuation waa demanded to be fol
lowed liy his expulsion from the church
if the (liargea shall be found to be suk
twilled.

ESTATE OF CAPTAIN

MATSON VALUED AT

SAN F AN CISCO, October 16 (As
sociHtnd Press) The will of the late
Ciipt. William . Matson' wa filed for
probate yesterday,, . His estate, which
is valued at two million dollars, is di

idnd equally between bis widow and
lii-- i children. The widow's share is
million dollar., HI daughter I.urline
Mrs. W. Hoth,, received 160,000, aud

of his other five children, by bis
first marriage receive like amounts.

WAR PROFITS TAX
GIVES BIG REVENUE

TEXT OF WAR REVENUE BILL AS PASSED SHOWS THAT PRO-L- f
VISIONS ' WERE WMPLETELY CHANGED IN CON- - :

,
. FERENCE AND INCREASES MADE

Full text of the War Revenue Bill
leeigned to raise 8,700,000,000 was
'eeelved in Honolulu yesterday. Its
trrival ha beeu anxiously awaited
.hat definite information as to It pro-islon- a

regatding what Is termed the
rVaf Profits Tas or the Cxces Profit
Tax might be definitely determined a
ffeeting the corporations of the lal-nd- s

and the dividends which may be
xpeeted from such companies.
This provision of th bill waa corn-ti- e

t ely changed In conference front
Itber of th original bills. The

appear, to be limited to ' a
line percent pre nar profit and la coaa-.tntin-

the tan the relntion of the ex.
ess te the invested repite! is taken
ato consideration. ' '

The following is the text of "Title
I War Profits Tax":
fern Are Defined

"Section Q. That whea used Uu
hia title- - the term 'corporation'

joint stock eompaaie or aaao-iation- a

and Insurance companies; t''
"The term. 'domestic' means creat-- 4

under the law of the t'nited States,
r of any Htate, Territory, or district
hereof, and fhe term ' foreign ' mean
rested under the law of any other
oasession of the Tnited Htatee or of

any foreign country or government; ,

''The term 't'nited State' mean
wily the Wtate,tbe Territories of Alaa-- a

and Hawaii, and the District Of
Columbia ( - . :.

- "The term taxable year means the
welve months ending December thirty-1rt- ,

excepting In the case of a corpo-
ration or partnership which haa fixed
ts own' Vsear year, in which caw it

mean such fiscal year.- - The first tax-
able year shall be the year euding De-

cember thirty-first, nineteen' hundred
ind seventeen,, except that. in the case
of a corporation or partnership whrih
haa fixed its own fliteal year, it shall be
'he fiscal year ending during the r

year nhieteen hnndre--d and a

. Ifi. a forporatien or partner-4hip- ,

' prior to atarrh firt,; ineteen
hnadred. aiitf etarkteen. mnkee a return

iM)m fiscal yarahilheluUf
Mg.tnereia tn income' rereive.i aiunng
hat part ef the fiscal year, falling with- -

the ealenoar year nineteen nundrea
and sixteen, the tax foe auc.h taxable
year shall be that- - proportion " of .the
ax computed upon'-ih- e exceae profit
luring euch full fiscal, rear, which the
time from January first, nineteen bun- -

Ired and seventeen,, te the end of unh
Saeal year hears to the full fiscal year;
Mil th term prewar period means
he .calendar year nineteen hundred

and eleven, nineteen hundred - aad
twelve, and nineteen Hundred and thlr- -

een, er if a corporation or partner- -

dirp was not in existence or aa indi
vidual wan not engaged la a trade' or
business during the whole of uch pe
riod, then a many of auch year during
tie whole or which the corporation or

partnership wa la existence or the in
divblual was engaged la the, trade or
buainews r . i

The. terms 'trade4 and 'business'
include' profession aud occupations.
Percentage Are Fixed

See. 2, ; That ia addition to the
taxes wader existipg law and under
i his act there shall be levied, assessed,
collected, and paid, for each taxable
year upon the Income of every corpora
tion, partnership, or. individual, a tax
(hereinafter in this title referred to an
the tax) equal to the following percent-
ages of the net income (determined as
hereinafter provided)

"Twenty pereentum of the amount
of the net Income in excess of the de-
duction provided for hereinafter ami
not in excess of fifteen pereentum of
the Invested capital for- - the taxable
year;

"Twenty-fiv- pereentum of the
amount Of net Income In excess of flf
teen pereentum and not la excess of
twenty pereentum of such capital;

"Thirty-fiv- e pereentum of the amount
nf net income in excess of twenty per
eentum ana not ia excess ( twenty ove
pereentum of such capital;

" Forty-fiv- pereentum of the amount
of uet income in excess of twenty-fiv-

pereentum and not la excess of thirty
three pereentum of auch capital; and

"Sixty perceutum of the amount of
the net income ia excess of thirty three
pereentum of such capital.

Who Deemed In Bualnoaa .

"For th purpose of thi title every
eortioration or partnership not exempt
under the provisions of this section
shall be deemed to be engaged ia bus-
iness, and all the trade and businesses
iu which it ia engaged shall bo treated
a a aiugle trade or busineaa, and all its
income from whatever source derived
shall be deemed to be received from
such trade or business. V

"Thi title shall apply to all trades
or businesses of whatever description,
whether continuously carried or nrt,
except: v

"(a) In the rase of officer and em-
ployes under the failed States, pr any
State, Territory Or the District nf Co
lumbia, or any local subdivision there
of, the compensation or feea received
by them as such officers or employes.

"(b) Corporations exempt from tax
under the provision of Section Elev-
en of Title P of such Act of September
eighth, nineteen huudred and aixteeu,
as amended by thla Act, and partner
ship' and individual carrying on or
dolug the Sam business, or coming
within the tame description; and

"(e) Income derived from the bust
neu of life, health and acuideat insur
a ace combined in the policy issued on

the weehlv premium payment plas. .

"(d) That the tax shall not be
imposed In the esse ef the trade or
business ef a foreign corporation or
partnership or a non resident alien In-

dividual, the net income of which trade
or buainoe during the taxable year
from sources within the United State
I less than i.l.ooo.
Amount of Deduction

"Bee. SOS. That for the purposes of
this title the amount of th deduction
shall be determined, except as other-- !

wise In this title provided:
"(a) In the cae of a domestic cor-

poration by deducting from the net
income of the trade or business re-
ceived during the taxable year the,
sum .ef (I) an amount equal to the
same percentage of the Invested capi
tal ror tne taxahie vear which the ever- -

e' amount of the annual net IncomeIf the tmde or business durinff the
pre-wa- r period wus of the Invested
capital for the pre-wa- period, (but
not' less than seven or more than nine
per eentoru of the invested capital for
the taxable year,) and (2) i.1,000;

"(b) Ia the case of a domestic part-
nership ar of n citizen or resident of
the t'nited States, by deducting from
the net income of the trade or buainea
received during the taxable year the
earn of (1) an amount equal to the
same percentage of the ia vested capi-
tal for the taxable year which the av
erage amount or the annual net ia'
come of the trade or business during
the pre-wa- r period was of the invested
capital for the pre-wa- r period (bat not
lese than seven or more than nine per
centum of the invented capita) for the
taxable year,) and () ,ot(0; ' '

"e) In the case f a foreign cor-
poration or partnership or of a non-
resident alien individual,
from the net' income of the trade or
business received from souree within
th United State daxiag the taxable
year an amount equal t the name per-
centage of the tavetd capital used
tfitkla the' I'aited State during 'anok

eriier oJwhich the nt inooase-re- -

VK th average invested eapitaJ used
within the united States durieg the pre-
war period, but no leas. than aeven er
mere than nine, per eeatnm ,of cth In-

vented capital used within the' United
State for the taxable, year.. ,
Diverted Capital Defined ; -

"A used in thi bdiviaion, th term
'invested capital used wlthla the
United State' shall be deemed to be
that proportion of the entire Invested
capital . which the act income of the
trade or business from sonree wlthia
thai United State bears to the entire
net income.

f (d) If the secretary of the treasury
is wnaoie aausraciomy. to determine th
average amount ef the annual net in
come of the trade or
the pre-wa- r period, the excise profit
snaii oe aeterminea a provided in ee- -

tion two hundred nnd five.
"Sec. 204 That If a corporation or

partnership wa not la existence, or aa
individual waa not engaged lathe trade
or Vusiness during the whole of any
one calendar year during the pre-wa- r

period, the exeest profit shall be de-
termined by deducting from the net in
come of the trade or business for th
taxable year, la th ease of a domestic
corporation 1.1000, and in tha ease of a
domestic psrtaership or ' a eitizea or
resident of the United State iO00, plus
in either case aa amount equal to 8 per
ceiuum ui me inveiea capital ror auch
year.

"In the eaae of a foreign corporation
or partnership, or of a
alien individual, th net income from
sources within the United State, and
that proportion of the entire invested
capital which the net luoome received
from source within the United State
bear to the entire net ineome, shall
be used as the basi of computation
nut no .iooo or (0000 deduction ihall
be allowed.

" A trade or bustnesa carried on by a
corporation, partnership, or individual.
anuougn lormally-'organUe- d or reor
ganiaed on or after January 3, 1913
waica is substantially a continuation
of a trade or buslnen carried on prior
to that date, ahall for the purpose of
thi title be deemed to have been in
existence prior to that date, and the
net Income and inverted capital of its
predecessor prior to that date shall be
deemed to have beea it act ineome and
invested capital.
Ascertaining Income

"The net Income of a partnership or
individual ahall bo ascertained and re-
turned for the calendar year nineteen
and twelve, and nineteen hundred and
thirteen, and for ttie taxable year, upon
the name basi and in the name manner
a provided In title I of ucb Act of
Septrmber eighth, nineteen hundred
and eixtnen, a amended by thi Act,
except that th credit allowed by sub
division (b) of Beetioa five of such act
shall be deducted. There shall be al-
lowed (a) in the eaae of a domestic

the same deduction a al-
lowed to individual (a aubdlvlsioo (a)
of Section five of auch Aet of Septem-
ber eighth, nineteen hundred aad six-
teen, aa amended by thia Aet; and (b)
in the case of a foreign partnership the
same deductions as allowed to Individ
uals in subdivision (a) of Section six
of such Art a amended by this Aet.
Meaning ef Invested Capital

"Section 07. That as used i this
title the term M verted capital ' for any

(Continued on Pag 3 Column ft)

BRITAIN WILL

AGREEING OH

FOOD SUPPLY

Arrangement Between . United
and Netherlands Will '

Bring Large Part of Surplus ;",

Products Across Channel - ,. ,

STRONG PRESSURE IS
SUCCESSFUL; ,

United States Helped Its Allies ,
Through the Squeeze That- - '.

Was Felt By Reason of Its
Export Licensing Law ' ; -

ASHINGTON, October 16W -- (Associated Press) A
new food agreement between
Great Britain and tire Nether
lands, entered into Within the
past few days, has ' just ' been
made publfc. Under its terms, '

Britain is to receive a far greater ;

share of the surplus, food prod y
ucts of Holland than .heretofore,
while a reduction in 'the amount '

available lor export lo Gerrnanjr'
win nave L LI IJC. lllttuc. ' . -

Under the. new pf .

tained partially "through the wes--
Mil--

e brpughf upon'" If6llarvfl. .by; ;

ieeV4ihe. iaJwJiPttV-luiei- f.'t1tri--

business-durin-

partnership

Kingdom

FINALLY

agreement,

united states, , the lint isl . will '

gethal of. the 5utch' oitports of
iron, naii-o- t theexportt of meats.
a quarter of th butter,, and two-- ,;
thirds oC the irlk aire other dairy "

products.
SHIP SAILINGS. HELD UP

Pendine the rerfchine-o-
f a more

equitable grement respecting ;

food exports, Dutch shipa- have ,

remained tie- - up. in ..American '

harbors, for many weeksV loaded '

but unable to sail through failure ,

to secjiire the requisite-permission- ,
....

from the export license board. '

The placing of ; cargo ; aboard
these ships, even ; when", it was . ,

known that export licenses would --

be unobtainable pending' riegotia
Hons, is explained by the fear pi ..

the Dutch owners that the United
States would commandeer the
shipR, ..'... i

Vessels lying idle and empty in
American harbor would be subject te

'
commandeering, .under , international
law," while loaded ahlpa are immune. .

Oerniaa Pact Kepdlatod V' : v'
The United State refused to recog-

nise aa equitable the agreement lato .

which Holland had entered with Uer- - ;

many ' fixing ' the '

percentage ; of "

export from the Ketherlaada which .

should go to the Central Tower and
to the nation aligned againct th Oer-nia-

in the world war.
It was stated authoritatively that v "

no American - commodities, V Including
food, cattle fodder, any dairy product
were to be permitted to enter Holland,
or for that matter any of the northern
neutral nations of Europe, while fat
were being shipped Into Uermaoy oa the
previous basi. ,. i .

An authentic translation of the nego
tiation which were made th baii t
the Oerman Dutch agreement, . and
which, came into the hands of govern-
ment bfticinls, la presented hare. With
few alterations, it is stated, th term V
a outlined were recognised by the two
governments involved through, eemi
official agencies. '.'.;

The United State took the position
that Holland could not expect it to
aid ia feeding Dutch cattle to produceft for Germany. While Holland
clung to aueh an agreement, in order to
obtain coal and othe.r, sommoditiee from
Qertnnny, she would, have to depead
upon her own resource to. keep up her '

end of the bargain. - '. ,,. .... ,

What Germany Demanded : -- '
T .

Th negotiation show that Germany,
in th direst need for fat to feed her.
armies, demanded that Hollaed give
her by far the greater proportion of
certain essential exports, Here art a"'
few of the demand; -

At least seventy-fiv- e percept of tbe:
totui export of butter, - .

At least sixty-tw- o and two-thi-rd per- -

cent of th total export of export
cheese.

At least a much pig meat and sau-
sage a waa, exported to other eountriea,

(Continued oa Pago 3, Ooluiua S)
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